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SEGURITY AGREEMENT --- ASSIGI IMEIRTW"' (ﬂ.‘:‘ ACC,«OU‘\ITE

' "‘,4_»ff"‘-3George D, Olm,r, whose address is 416 20th Avnnue North,

Texas City, Texas, 77590, hereinaf'ter called “IDebtor"-, andGal‘leria

Bank, whose address is 5051 Westhéimer, Houston, Texas, 77056,
hereinafter called "Secured Party", agree as follows:

- Section I. Creation of Security Interest,

- Debtor hereby grants to Secured Party a security inte‘re‘st iﬁthe -
Collateral described in Section _II of:this Secdrity ,Z.&gfee'ment t;) “se;cure
performance and pafment of {i) that cértain bp'rorﬁissor}.r note .(“ Noté”) |
dated November 9 1976, in thm cngmal prmcmal amount of $3O OOO
executed by the prfor payable to the order of Secured Party, bearing
interest and being pavable in the manner described_therein., and (i '1)

all renewals and extensions of the ﬁoie. |

» Section II.V Coliateral.

‘The Collateral of thi.s'Security Agfeement is all of‘the iight, ‘t‘it‘lé‘ |
~and interest of Débtor in and to (i) the Accounts anci Contract nghts -'
_arising under the Management Agreement between _Debtof an‘d'GlenCt-),-_ _

Transportation Semiceé,-lnc. , 'I'vex‘as_, a cofpofati_oh ("Glénc}o")"

_ ‘effective as of thé 15th day of June, 1976, (i’i)-ail leases (”Le:ase '
Agreements") now or he‘reaft'er existing‘, including but ﬁo’t 1imite¢ ’r.o-u-‘
1éases between Glenco as Lessér and oth_er er_zt_ities és Le.ssee, on the '

| r_aiiroad tank car owned by bebtor, described inoré fuily on Schedule A

attached hereto and made a part hereof, (1ii) all of Debtor's

WA i ey B T R LR e R



right to receive and collect all per diem vmiléag'e on pay‘meﬁts n’ow or
i’lereafter to become payable to the Débtér al;:ld (i v)'th:e' pfot:eeds §f

such Collateral. :Debtor Will_rprévlde .Secur‘e-d_ Party w_vith '(i)_.quargerlyr.._ '

reports of current ieases.within fifteén (15) dayé of the end.of éét:h ,

caléndar quartér and {ii) report of current leases upoh'the reéueét of |

Secured Party, |

Section ITI. Payment Obligations of Debtor.

(1) Debtor shall pay to Seéured Party any sgrﬁ_or sums due-qr» o
which may becomé dﬁe pﬁrsﬁant to the Note or any.athe,_r prémissory-
note or notes now or hereafter executed by Debiox’* to évidehcé Debt‘c‘zr's‘_ .
indebtedness to Secured Party, vin accbrdaﬁc;é Witbh thé terms of sﬁcl"l '
Note or other proﬁissow note or notes and the ferms of this
. Security Agreement. |

. (2) All proceeds in the.form .ofA cash and ﬁegotiable instruction's ’
for the payment of fncjney received by Debtor in pa@ent of ai_xf; of _l
the éssigned Accbunts or Contract Rights will be held jin ;trus't.'f.or B
' Secured. Party and promptly paid over to Secured Party fo;applit‘:atioﬁ
pon the indebtedness of Debtor to Secured P,arv"cy,fvthe ovrder." and - e

method of appliqation to be in the 'solbe'discretion‘of Secu_red Party.
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whether created or incurred pursuant to this Security Agreement
or otherwise, upon Debtor's default under Section V of this
Security Agreement.

Section IV. Debtor's Warranties, Representations
and Agreements

(1) The Collateral will meet t‘he‘ following requifemehts
_éontinuously from the time each part of the Covllétéraljl cdmes in’toA ’
existence until it is collected in.fﬁll: |

{a) The Account or é_ontréct "Right will be dué and

payable not more than 90 days from the date of the invo'ice'c_)r '

.agreement evidencing the same,.

(b) The Account or Contract Right arose or will arise

- from the performance of the duties and obligations of the Lease
" Agreements bv Glenco and the duties aﬁd obligi;ations of: thé M'anagément

‘Agreement between. Glenco and Debtorr, effective as df'IﬁnelS , 1976,

which duties and obligations have been or will be vfu.lly and

'satisfactorily performed by Glenco or Debtor or will be caused to be

‘fully and satisfactorily performed by Debtor.

(c) The Account or Con‘tract"Rig.ht is nd‘t‘subjé‘ct to
any pri.or or subsééuent assignment, >c1a'im, ‘lien.o.r security-i,nterejst
other than ihat of Secured Party. |

(d) The Account or Contract is not subject to any
set off, counterélaim, defense, allowance or adjustfnenfofﬁef thén

discounts for prompt payment shown on the invoice, or to dispute,

i)



objection or'»complaint by the Account De.bto-r Coﬁcéming his iiability
_on the Account, and the goods, tl»le‘ Séle lo’f whlch géﬁfe risé to»fhe.
Acccunt, have not beben returned, rejécte&,"loSt or damaged. -
(e) No notice of bénkmp’ccy, insolvency, or
financial embarrassment of Accounf_ Debtor has been received by
. Debtor. | |

(2) Debtor's only place of bus»iness is t‘hé_t -appeariﬁg ét
‘the beginning of this agreemeﬁt. Debtor will érofnptly notify Secﬁred
Party’- of. any change ofﬁ logatioh of‘any place of busih‘es.s or of thé
'acidiﬂén of ény new place of business, |

(3): 'Ail infofmation supplied and statefnent‘s made by Debtor "
in any financ’:ial, credit or éccéunting statement or appiicéfion for
credrt ;‘Jﬂrio'r to, contemporaneously with or subsequent to the
execution of this Security Agrgement are and shali'be true, cotreét,
complete, vél;{d ana genuine in ali-méterial .r.esp’ectls.

(4 ) No financing statement coveriﬁg the Coilateral or its o
’proceeds is on file in any public office;iexcepf for the securii:y'
ﬂint.erest grahted in this Sécurity Agreement, there is no lien, lse-c:uri_ty :

- interest or encumbrance in or on the Colllatera'l;.a.nd De_bjtc;r is the -
owner of the Collateral.

(5) The office where Débtor keeps its records concerﬁing the

Accounts and Con'tract Rights covered by this Secﬁrity Agféemént ‘is‘

416 20th Avenue North, Texas City, Texas, 77590.
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- {3) The law governing this secured transaction shall be
that of the State of Texas in force at the date of this instrument,

EXECUTED this the 9th day of November, 1976,

Debtor: . .  George D. Oliver
ol S o g J!LJ o L.
. ls:ﬂ’;m’.:..-r*.;...«/'ﬂﬁp wﬂ;‘uﬂﬁﬁw- Mt . fﬁ.m;.’l" _,t:'w' A 'ﬂ-""'"ﬁ‘.:..- P
‘ . T

Secured Party: S Gélleria Bank
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' THE STATE OF TEXAS §
'COUNTY OF HARRIS 8

BEFORE ME, the undersigned authority, on this day personally .
appeared , George D. Oliver, known to me to be the person
whose name is subscribed to the foregoing instrument and
acknowledged to me that he executed the same for the purposes
and consideration therein cxpressed

Given under my hand and seal of office this 9th day of November,1976.

Notary Public in and for Harris County Texas

- THE STATE OF TEXAS
- "COUNTY OF HARRIS

BEFORE ME, the undersigned authority on this day personally
appeared, Dan E. Hauser, Vice President of Galleria Bank, known to
me to be the person and officer whose name is subscribed to the oo
foregoing instrument, and acknowledged tormethat the same was the free - -
‘act and deed of the said Galleria Bank, a Texas state banking corporation,’
and that he executed the same as his free and voluntary act and deed, and
‘as the free and voluntary act and deed of such corporation, for the purposes
and consideration therein expressed, and in the capacity therein stated. -

Given under my hand and seal of office this 9th day of November,1976.

! T /" vw% .............
.n.,yéq‘&, e e ,mﬂwﬂ.ﬂv

Notary Public in and for Harris County,Texas




“*‘l YiL u 3 ‘t.qr“x.g. .,%'
- 8G UE.D"JTE TAY
i RICHMOND TANK CAR COMPANY o ‘@¢%' .?5‘~
T sou’rH POST OAK ROAD s HOUSTON, TEXAS 77027 o 713-527-8004 T ' - INVO}CE ND ﬂlf.. 53 o

Dmev- 623 Tb.

Shipped to Ammoo Chemical Porparation

j;SQED'_'5“'_f; i‘_  g ; o  f;xf’,f'j' _fDéghmnon”Tezas City,'Taxas
16 Sotn Avemae N.. R??*ﬁgw_SF he

'rg Texas City, Texas 7?590y;,iw;w:;
S _ N , _Dehvery Carner TCT

.vCar lnmuls ulﬁ'e BEJ.GW S N u&ﬁ' BE'}.OW' B

' F. O T OUR SHOP SHELDON TEXAS
: Esrmixfrﬁluo.: "ZSTST'S_ cusfcijR‘o‘RbER-Ns; o :v“'TERM-S:

|   ¢§1 1 23 503 gallon nominal capacity’ tank car,;;ﬂ,,f

DOT111A100W3, coiled and insulated; '_W__,M;___”
100~-ton roller bearing truck bearing
tne following number. O S I
e 23005 S I B

'“"f- S ;»   Base price 1 at ., - _| ° $38,210.00 & $38,210.00

ra

‘Thank you,
ils
Enecl:

Biil of Lading
Quik Trak Sheet




